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To generate income and increase the amount invested by investing in a
globally diversified portfolio of government bonds and currencies in
emerging markets.
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currencies that are undervalued according to their real exchange rate that
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Monthly Performance Commentary

The fund returned 1.32% over the month, outperforming the benchmark which returned 0.86%. Bond selection added 0.13% to relative returns and currency
selection added 0.33%. The top three positive bond contributors to relative returns were the overweight positions in Brazilian inflation- linked bonds and
Mexican nominal bonds and the underweight position in Czech nominal bonds. The top three positive currency contributors to relative returns were the
overweight positions in Mexican Peso and Argentina and the underweight position in Chilean Peso.

Market Commentary

The third quarter of 2019 was a positive one for emerging market local currency bonds, posting positive returns for both the quarter and month of September.
The JPM GBI-EM Global Diversified Index returned 2.7% in US dollar hedged terms for Q3, including a 0.6% return for September. Emerging market
currencies declined against the US dollar over the quarter, though currencies had a modest recovery in September. This has led to a lower return on the
unhedged index of -0.8% for the quarter, but a slightly higher return of 1.0% for the month of September.

The Emerging European region returned 4.1% on the quarter. The best performing market was Turkey, returning 16.2% on the quarter. Turkey’s new
central bank governor, Murat Uysal, lowered the key interest rate from 24% to 16.5%. over the quarter. Inflation in Turkey has continued to fall from a
high of 25% in 2018 to 15% in August, alongside an improvement in the balance of trade as import falls and exports pick up. The return from Russia was
0.9% for September and 3.9% for the quarter. Since the Russian central bank renewed its easing cycle in June, it has made two more rate cuts over the
quarter. The most recent rate decision in September lowered its key policy rate to 7% as policymakers said more monetary easing is possible as inflation
falls close to the 4% target.

Turning to Asia, the regional return was 3.8% on the quarter. Central banks in the region have cut interest rates this year to bolster their economies against
the global slowdown and US-China trade tensions. Indonesia has been to the forefront lowering rates three times since July whilst the Philippines has eased
twice this quarter; and Thailand has eased policy once this year. Inflation in the region remains benign with Thai inflation for example at just 0.5% in
August. Thailand’s low inflation coupled with its strong current account position has contributed to the market returning 8.7% on the quarter, the best
performer in the region. Inflation in the Philippines is also low at 1.7%, helping to boost domestic consumption and contributing to the 3.3% return on the
quarter. Sentiment in Malaysia has improved with Chinese companies relocating to the country due to the ongoing trade tensions with the US, supporting
a positive return of 2.1% for the quarter.

The Latin America region returned 3.5% on the quarter. Argentinian assets experienced heightened volatility following the shock results of the primary
elections in August. Market-friendly President Mauricio Macri lost by a bigger-than-expected margin to opposition candidate Alberto Fernandez. As a
result, Argentinian assets experienced significant losses in August. Local currency government bonds fell by 40% in August alone, whilst the Argentinian
peso depreciated by 26% versus the US dollar over the same period. This led the government to announce a series of measures including a reprofiling of
short-term debt, and the imposition of capital controls in an attempt to stabilise the exchange rate and protect foreign exchange reserves. The Mexican bond
market meanwhile returned 5.3% as the central bank reduced rates over the quarter. Inflation has slowed markedly in recent months while the economy
remains weak. The Brazilian market returned 3.5% as interest rates were cut to a record low of 5.5%.

Emerging market currencies depreciated over the quarter. The Turkish lira was amongst the best performing currency in the third quarter, rallying 2.4% against the
US dollar as declining inflation and attractive real interest rates have benefitted the currency. The worst performing currency for the quarter was the Argentinian
peso which fell by 26.4%. Whilst the Argentinian peso may be an outlier, other big decliners over the quarter included the Brazilian real, Colombian peso, Hungarian
forint and South African rand which all depreciated in the range of 7-8% relative to the US dollar.

Contact

Administration & Client Servicing Enquiries: Sales & Marketing Enquiries:

Colchester Global Client Services Angela MacPherson James Archer

GPO Box 804, Melbourne, VIC 3001 Head of Distribution Australia Business Development Manager
Phone: +61 3 9046 4040 Phone: +61 431 075 024 Phone +61 432 273 335

Email: colchester @onevue.com.au
Email: MarketingClientServiceAPAC @colchesterglobal.com
Web: www.colchesterglobal.com.au

Disclaimers
1. JPMorgan Government Bond Index Emerging Markets Global Diversified 100% Unhedged in Australian Dollars (AUD Unhedged).
2. Colchester Emerging Markets Bond Fund — Class I whose inception date was 21 December 2017.
3. Total Fund Return comprises Growth and Income Return; and is reported gross of fees.
4. Total returns since inception.

Past performance is not a good indicator of future performance.

This document is prepared by Colchester Global Investors (Singapore) Pte. Ltd (ABN 58 159 947 583). Equity Trustees Limited (ABN 46 004 031 298, AFSL 240975), a subsidiary of EQT Holdings
Limited, a publicly listed company on the Australian Securities Exchange (ASX: EQT), is the Responsible Entity of the Colchester Emerging Markets Bond Fund (ARSN 168 909 671) (the"Fund").
This document is not intended to be securities or financial product advice and should not be relied upon as such. To obtain a copy of the Fund’s PDS please contact Colchester. The PDS should be
considered in deciding whether to acquire, or continue to hold, an investment in the Fund. This information is of a general nature only and does not take into account the investment objectives, financial
situation or particular needs of any investor and should not be taken as a securities or stock recommendation. These factors should be considered before any investment decision is made in relation to
the Fund. The performance of the Fund is not guaranteed. Colchester, Equity Trustees Limited and their related parties, their employees and directors make no representation (express or implied) and
shall have no liability in any way arising from the provision of this document for any loss or damage, direct or indirect, arising from the use of this document.

Valuation and returns have been calculated in AUD as at month end. The WM-Reuters exchange rate used by the index provider in compiling their index is the predominant exchange rate used in
valuing the Portfolio

The portfolio's guidelines and investment management fees are set out in PDS of the fund. Please refer to Equity Trustees (EQT) for further details https://www.eqt.com.au/.

Colchester Global Investors (Singapore) Pte. Ltd is registered in Singapore, Company Registration No: 201202440M. Registered Office: 6 Battery Road #40-02A, Six Battery Road, Singapore 049909.
Colchester Global Investors (Singapore) Pte. Ltd holds a capital markets services licence in fund management issued by the Monetary Authority of Singapore pursuant to the Securities and Futures
Act, Chapter 289 of Singapore. Colchester Global Investors (Singapore) Pte. Ltd is exempt from the requirement to hold an Australian financial services licence under the Corporations Act 2001
(Cwlth) in respect of financial services provided to wholesale clients in Australia. Colchester Global Investors (Singapore) Pte. Ltd. is regulated by the Monetary Authority of Singapore under
Singaporean laws which differ from Australian laws. Therefore, Australian wholesale clients are not necessarily subject to the same types of legal protections or remedies that they would enjoy if
Colchester was directly subject to the Corporations Act. Colchester is entitled to offer its financial services in Australia pursuant to an exemption from the requirement to hold an Australian Financial
Services Licence under the Corporations Act, on the basis, among other things, that the clients are “wholesale clients” within the meaning of the Corporations Act.
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