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IMPORTANT NOTES
Risk Disclosures
•

Unless otherwise stated, this document reflects Colchester Global Investors Limited (‘Colchester’) views, opinions, portfolio holdings and composites as of 31 December
2019. In respect of the products and strategies mentioned in this document, the information is provided for illustrative purposes only and is intended only for professional
clients and third party intermediaries. Colchester makes no redocument or warranty as to the accuracy or completeness of the information in this document and disclaims all
liability for any direct, indirect, consequential or other losses or damages including loss of profits incurred by you or any third party that may arise from reliance on this
document. Although Colchester has obtained the information and opinions in this document from sources which it deems to be reliable, Colchester makes no redocument as
to their accuracy or completeness.

•

This presentation is a financial promotion and, for prospective fund investors, is qualified in its entirety by reference to the more complete information contained in the
relevant fund’s offering documents. Investors should seek professional advice before making an investment. Past performance is no guarantee of future performance and the
value of any investment may fall as well as rise. Investment in the products mentioned in this presentation puts your capital at risk, and you may lose some or all of your
investment.

•

Prospective investors and clients should be aware that any investment involves a degree of risk. The return of your investment may increase or decrease as a result of
currency fluctuations if your investment is made in a currency other than that used in the past performance calculation within this document.

•

Unless shown otherwise, excess and total returns are illustrated as gross of fees. Net of fee returns are calculated on the basis of applicable fee rates as described in your
Investment Management Agreement or Prospectus/Offering documents. Nothing in this document should be construed as providing any type of investment, tax or other
advice.

•

Nothing in this document should be considered a solicitation, recommendation, endorsement or offer to purchase or sell any financial instrument. A full performance
document in compliance with Global Investment Performance Standards (GIPS ®) is available upon request. Additional information regarding policies and procedures for
calculating and reporting returns is also available on request. This information is provided for indicative purposes only, and is supplied in good faith based on sources which
we believe, but do not guarantee, to be accurate or complete as of the date of this document only and may be subject to change without notice.

•

This is not a research report and is not intended as such. Certain information in this document may constitute forward-looking statements. Due to the various uncertainties and
actual events, the actual performance of the markets may differ materially from those reflected or contemplated in such forward-looking statements. As a result,
clients/investors should not rely on such forward-looking statements in making any investment decisions.

•

This document may contain information obtained from third parties, including ratings from credit ratings agencies. Reproduction and distribution of third party content in any
form is prohibited, except with the prior written permission of the related third party. Third party content providers do not endorse or recommend the securities or products
discussed herein, nor do they guarantee the accuracy, completeness, timeliness or availability of any information, including ratings (negligent or otherwise), regardless of the
cause, or for the results obtained from the use of such content. Third party content providers give no express or implied warranties, including, but not limited to, any
warranties of merchantability or fitness for a particular purpose or use. Third party content providers shall not be liable for any direct, indirect, incidental, exemplary,
compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses (including lost income or profits and opportunity costs or losses caused by
negligence) in connection with any use of their content, including ratings. Credit ratings are statements of opinions and are not statements of fact or recommendations to
purchase, hold or sell securities. They do not address the suitability of securities for investment purposes and should not be relied on as investment advice.

•

Hypothetical or simulated performance results have certain inherent limitations. Unlike an actual performance record, simulated results do not represent actual trading. Also,
since the trades have not actually been executed, the results may have under- or over-compensated for the impact, if any, of certain market factors, such as lack of liquidity.
Hypothetical performance results have many inherent limitations, some of which are described below. No redocument is being made that any account will or is likely to
achieve profits or losses similar to those shown.
®
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•

One of the limitations of hypothetical performance results is that they are generally prepared with the benefit of hindsight. In addition, hypothetical trading does not involve
financial risk, and no hypothetical trading record can completely account for the impact of financial risk in actual trading. For example, the ability to withstand losses or
adhere to a particular trading program in spite of trading losses are material points which can also adversely affect actual trading results. There are numerous other factors
related to the markets in general or to the implementation of any specific trading program which cannot be fully account for in the preparation of hypothetical performance
results and all of which can adversely affect actual trading results.

•

Information concerning the calculation of statistics used for portfolio characteristics is available upon request. Various industry standards, indices and industry performance
comparative data are provided in this document and are detailed where appropriate. These include indices from FTSE, Bloomberg Barclays, MSCI, JP Morgan and ICE. Data
is sourced additionally from Bloomberg and Datastream.

•

The Global Bond and Global Bond Low Duration strategies (the “Products”) have been developed solely by Colchester Global Investors Ltd. The Products are not in any way
connected to or sponsored, endorsed, sold or promoted by the London Stock Exchange Group plc and its group undertakings (collectively, the “LSE Group”). FTSE Russell is
a trading name of certain of the LSE Group companies. All rights in the FTSE World Government Bond Index (the “Index”) vest in the relevant LSE Group company which
owns the Index. FTSE® is a trade mark of the relevant LSE Group company and is used by any other LSE Group company under license. TMX® is a trade mark of TSX, Inc.
and used by the LSE Group under license. The Index is calculated by or on behalf FTSE Fixed Income, LLC or its affiliate, agent or partner. The LSE Group does not accept
any liability whatsoever to any person arising out of (a) the use of, reliance on or any error in the Index or (b) investment in or operation of the Products. The LSE Group
makes no claim, prediction, warranty or redocument either as to the results to be obtained from the Products or the suitability of the Index for the purpose to which it is being
put by Colchester Global Investors Ltd.

•

Bloomberg Index Services Limited. BLOOMBERG® is a trademark and service mark of Bloomberg Finance L.P. and its affiliates (collectively “Bloomberg”).
BARCLAYS® is a trademark and service mark of Barclays Bank Plc (collectively with its affiliates, “Barclays”), used under license. Bloomberg or Bloomberg’s licensors,
including Barclays, own all proprietary rights in the Bloomberg Barclays Indices. Neither Bloomberg nor Barclays approves or endorses this material, or guarantees the
accuracy or completeness of any information herein, or makes any warranty, express or implied, as to the results to be obtained therefrom and, to the maximum extent allowed
by law, neither shall have any liability or responsibility for injury or damages arising in connection therewith.

•

Information has been obtained from sources believed to be reliable but J.P. Morgan does not warrant its completeness or accuracy. The Index is used with permission. The
Index may not be copied, used, or distributed without J.P. Morgan's prior written approval. Copyright 2020, J.P. Morgan Chase & Co. All rights reserved.Bloomberg Index
Services Limited. BLOOMBERG® is a trademark and service mark of Bloomberg Finance L.P. and its affiliates (collectively “Bloomberg”). BARCLAYS® is a trademark
and service mark of Barclays Bank Plc (collectively with its affiliates, “Barclays”), used under license. Bloomberg or Bloomberg’s licensors, including Barclays, own all
proprietary rights in the Bloomberg Barclays Indices. Neither Bloomberg nor Barclays approves or endorses this material, or guarantees the accuracy or completeness of any
information herein, or makes any warranty, express or implied, as to the results to be obtained therefrom and, to the maximum extent allowed by law, neither shall have any
liability or responsibility for injury or damages arising in connection therewith.

•

ICE Data Indices, LLC (“ICE Data”), is used with permission. ICE Data, its affiliates and their respective third party suppliers disclaim any and all warranties and
redocuments, express and/or implied, including any warranties of merchantability or fitness for a particular purpose or use, including the indices, index data and any data
included in, related to, or derived therefrom. Neither ICE Data, its affiliates nor their respective third party providers shall be subject to any damages or liability with respect
to the adequacy, accuracy, timeliness or completeness of the indices or the index data or any component thereof, and the indices and index data and all components thereof are
provided on an “as is” basis and your use is at your own risk. ICE Data, its affiliates and their respective third party suppliers do not sponsor, endorse, or recommend
Colchester Global Investors Limited, or any of its products or services.

•

Each of the clients listed on page 9 has expressly granted Colchester permission to include their name on Colchester’s representative client list. Colchester has disclosed each
client from whom consent has been received. Inclusion of a client on the list is not intended to suggest approval or endorsement of Colchester or its investment advisory
services by that client.
®
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IMPORTANT NOTES
•

There can be no assurance that professionals currently employed by Colchester will continue to be employed by the firm or that a level of experience or past performance is
indicative of future performance or success.

Regulatory Information
•

Colchester is an employee owned firm headquartered in London and has regional offices in New York, Singapore and Dubai and a representative office in Sydney, Australia.

•

Colchester is authorised and regulated by the Financial Conduct Authority in the United Kingdom. Colchester is also registered with the Securities and Exchange Commission
in the USA and is registered as a Commodity Trading Advisor and Commodity Pool Operator with the Commodity Futures Trading Commission.

•

Colchester Global Investors (Singapore) Pte. Ltd holds a capital markets services licence in fund management issued by the Monetary Authority of Singapore. Colchester
Global Investors (Singapore) Pte. Ltd also holds an offshore discretionary investment management services licence issued by the Financial Services Commission of Korea.

•

Please note the following in respect of Colchester's regulatory status in Australia: (i) neither Colchester Global Investors Limited nor Colchester Global Investors
(Singapore) Pte. Ltd. holds an Australian financial services licence for the provision of certain financial services, and both entities are exempt from the requirement to hold an
Australian financial services licence under the Corporations Act 2001 (Cwlth) in respect of the financial services Colchester provides; (ii) Colchester Global Investors Limited
is authorised and regulated by the Financial Conduct Authority of the United Kingdom under UK laws, which differ from Australian laws; (iii) Colchester Global Investors
(Singapore) Pte. Ltd. is regulated by the Monetary Authority of Singapore under Singapore laws, which differ from Australian laws. Therefore, Australian wholesale clients
are not necessarily subject to the same types of legal protections or remedies that they would enjoy if Colchester was directly subject to the Corporations Act. Colchester is
entitled to offer its financial services in Australia pursuant to an exemption from the requirement to hold an Australian Financial Services Licence under the Corporations
Act, on the basis, among other things, that the clients are “wholesale clients” within the meaning of the Corporations Act.

•

Colchester Global Investors Middle East Limited is regulated by the Dubai Financial Services Authority for the provision of Advising on Financial Products and Arranging
Deals in Investments. All communications and services are directed at Professional Clients only. Persons other than Professional Clients, such as Retail Clients, are not the
intended recipients of Colchester Global Investors Middle East Limited’s communications or services. Colchester Global Investors Middle East Limited is a company
established in the Dubai International Financial Centre (DIFC) pursuant to the DIFC Companies Law with registration number CL 3239.

•

Discretionary investment management services and funds are not and will not be marketed in Argentina by means of a public offering, as such term is defined under Section 2
of Law Nº 26,831, as amended. No application has been or will be made with the Argentine Comisión Nacional de Valores, the Argentine securities governmental authority,
to offer funds or discretionary investment management services in Argentina.
Colchester Global Investors Limited is licenced as a financial services provider by the Financial Sector Conduct Authority (licence number 43012) in South Africa.
Colchester Global Investors Inc. is a wholly owned subsidiary of Colchester Global Investors Limited. It is not permitted to provide investment advice or otherwise engage in
a regulated activity.

•
•

THIS DOCUMENT IS INTENDED FOR PROFESSIONAL USE ONLY AND IS NOT FOR PUBLIC DISTRIBUTION. IT MAY CONTAIN INFORMATION THAT IS PRIVILEGED, CONFIDENTIAL OR EXEMPT
FROM DISCLOSURE UNDER APPLICABLE LAW. IF YOU HAVE RECEIVED THIS COMMUNICATION IN ERROR, PLEASE DISREGARD AND DELETE IT AND DO NOT DISSEMINATE THE CONTENTS
TO ANY OTHER PERSON.
THIS DOCUMENT DOES NOT CONSTITUTE A PROSPECTUS OR OFFERING CIRCULAR TO SUBSCRIBE FOR ANY SECURITIES. POTENTIAL INVESTORS MUST REVIEW THE RELEVANT PRODUCT
OFFERING DOCUMENTS OR INVESTMENT MANAGEMENT AGREEMENT, AND IN PARTICULAR, THE RISK DISCLOSURES SET OUT THEREIN.

®
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Colchester Global Bond WGBI (USD Unhedged) Composite

Source – Mercer Insight
Global Fixed Unhedged Sovereign Universe. Data as of end December 2019.
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Please refer to the Important Notes section on pages 1 - 3.
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Mercer Insight Glossary
EXCESS RETURN
The Excess Return is the portfolio return for the period minus the relevant index return for the period. For periods greater than one year, it is the annualized portfolio return
minus the annualized index return.

CONFIDENCE OF VALUE ADDED
The confidence of value added by a manager versus the benchmark, which can range from 0% to 100%, is a statistical measure that provides insight into whether the manager’s
results were due to skill or luck. It takes into account not only the magnitude of excess return, but also the volatility of the excess return. Managers with a positive excess return
will have a confidence level for that time period that is greater than 50%. Managers with a negative excess return will have a confidence level for that period that is below 50%.
The further the confidence level is from 50%, the stronger the statistical proof that the historical results were statistically different from the benchmark. Confidence levels are
determined from the cumulative probability of the student’s t-distribution underlying the statistical test of whether the manager’s excess return is significantly different from
zero. The confidence level is equal to 1 minus the p-value.

AVERAGE EXCESS DOWN/UP MARKETS
The average (arithmetic mean) of excess returns observed during months/quarters when the market was down (i.e., the return on the benchmark was negative). If your selected
frequency is monthly, it is based on monthly excess returns; otherwise it is based on quarterly excess returns. It is calculated by adding the excess returns earned during
months/quarters when the return on the benchmark was less than 0 and then dividing the total by the number of such months/ quarters observed during the selected period.

INFORMATION RATIO
Tilts or bets away from the benchmark lead to tracking error in the portfolio. The information ratio measures the success of these “tilts” away from the index. The information
ratio measures the amount of “information” that the manager can extract from the market. Expressed in another way, this is the amount of excess return generated per unit of
risk or tracking error added. The formula for the information ratio is:

One of the advantages of looking at the information ratio is that the more aggressive managers can be evaluated on the same basis as the conservative ones. Consider two
managers that, with equally sized portfolios, make the same bets away from the index. Manager A takes bets that are double the size of those of manager B. If the bets add value,
manager A will achieve a higher return and a higher ranking in the performance surveys. However, the information ratios will be the same for both managers. Managers should
not necessarily be rewarded for using the same information, but rather for achieving a higher return through higher risk. The information ratio is therefore a measure of the skill
of the manager. If the information ratio is large and it is measured over a reasonable period of time, then this is an indication that the manager has some skill in managing
money. Mercer defines the information ratio as the annualized excess return divided by the annualized tracking error. Note that others may define this statistic differently. The
information ratio (when not annualized) multiplied by the square root of the number of periods over which it was measured is a t-statistic that measures the significance of the
value added.

Source – Mercer Insight
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