Colchester Emerging
Markets Bond Fund
Utilising time proven and prudent strategies

Key Fund Attributes are:

ESG Credentials

High regular distributions

Colchester is a PRI and TFCD Signatory

Attractive diversification and return characteristics

ESG factors are incorporated into investment process

Proven liquidity through market stress

Colchester actively engages with issuers in ESG factors

Why Consider Colchester Emerging Market Bond Fund?
The Fund paid set quarterly distributions of 6.40% p.a.

has over 80% of countries rated Investment Grade or

last financial year reflecting the high coupon profile

above; the Fund’s average credit quality is BBB1.

which is currently averaging 7.5% .
1

It is not a substitute for developed market (DM)

The Fund is Unhedged which can assist in dampening

sovereign bonds; however, it does offer attractive income,

the effects of a depreciation in EM currencies, due to the

diversification and return characteristics. While it has a

historical correlation of the AUD to these currencies.

higher expected volatility than DM debt, the volatility of

The benchmark, JP Morgan Government Bond Index-

its bond index has still generally been lower than that of

Emerging Markets Global Diversified AUD Unhedged,

equities.

Key Points That Differentiate
Colchester From Peers are:

Why Allocate to Local Market
Emerging Sovereign Debt?

We only invest in liquid cash settled government

The benefits of investing in this sector include higher

bonds and actively manage currency through forward

yield characteristics and liquidity profile, it also

FX contracts which has proven liquid in times of

offers diversification to similar yielding allocations

market stress.
We do not use interest rate derivatives to generate
alpha as they can cause leverage issues, have spread
or basis risk, as well as counterparty risk. This also
avoids the added complexity of legal documentation
and collateral management.
We are investors and buy along the full yield curve,
we do not roll short term paper for carry gains, and
our turnover is low at around 50% per annum1.
We do not invest in illiquid frontier markets which
may have higher risk of default.
We believe it is very important to separate the bond
choice from the currency choice as currencies are

in a fixed income portfolio such as high yield global
credit and liquid alternatives e.g. hedge funds.
At Colchester, we believe that previous
characterisations of emerging markets that led
to capital flight, downgrades and collapse, are no
longer prevalent today.
Generally, our emerging market opportunity set has
balance sheet strength, prudent government and
fiscal policies and improving institutional frameworks
which are increasingly consigning historical volatility
to the past.
Additionally, these countries are broadly

some four times more volatile than bonds, and those

characterised as having contained inflation, limited

returns can overshadow the bond/country selection.

current account deficits where they exist, larger

We aim to generate 2/3 of our excess return from

international reserves, are net exporters of capital,

country selection and 1/3 from currency selection.

borrow in domestic currency, having longer term and

Since inception (31st December 2008) our strategy
has generated an alpha of 1.33% p.a. (gross of fees)
with an Information Ratio of 0.51.

local buyers, and flexible exchange rates.

Fund Facts
Fund Name

Colchester Emerging Markets Bond Fund – Class I

APIR

ETL3065AU

Fund Inception

21 December 2017

Target

Outperform the benchmark by 2%p.a. gross of fees over full economic cycle 5-7yrs in length.

Benchmark

JP Morgan Government Bond Index Emerging Markets Global Diversified AUD Unhedged

Suggested Timeframe

5 to 7 years

Details
Platforms

Management Fee: 0.75% p.a.

Current Buy/Sell Spread: +/- 0.20%

Distributions: Quarterly

Performance Fee: Nil

Liquidity: Daily

Distribution Target: 6.40% p.a.

Ausmaq, BT Panorama, HUB24, Netwealth, Praemium

Fund Research Ratings

Why choose Colchester?
One of the most experienced fixed income managers in the
emerging market segment
Focused on investing in liquid emerging markets that are generally
of a higher credit quality within the opportunity set
Historically consistent performance over the medium to long term

For more information visit colchesterglobal.com.au

Sales and Marketing Enquiries
Angela MacPherson
Head of Distribution – Australia
amacpherson@colchesterglobal.com
P: +61 431 075 024
1. as at end June 2020
This document is prepared by Colchester Global Investors (Singapore) Pte. Ltd (ABN 58 159 947 583). Equity Trustees Limited (ABN 46 004 031 298, AFSL 240975), a subsidiary of EQT Holdings Limited, a
publicly listed company on the Australian Securities Exchange (ASX: EQT), is the Responsible Entity of the Colchester Emerging Markets Bond Fund (ARSN 616 633 428) (the “Fund”). This document is not
intended to be securities or financial product advice and should not be relied upon as such. To obtain a copy of the Fund’s PDS please contact Colchester. The PDS should be considered in deciding whether
to acquire, or continue to hold, an investment in the Fund. This information is of a general nature only and does not take into account the investment objectives, financial situation or particular needs of any
investor and should not be taken as a securities or stock recommendation. These factors should be considered before any investment decision is made in relation to the Fund. The performance of the Fund is
not guaranteed. Colchester, Equity Trustees Limited and their related parties, their employees and directors make no representation (express or implied) and shall have no liability in any way arising from the
provision of this document for any loss or damage, direct or indirect, arising from the use of this document. Valuation and returns have been calculated in AUD as at month end. The WM-Reuters exchange
rate used by the index provider in compiling their index is the predominant exchange rate used in valuing the Portfolio. The benchmark is the JPMorgan Government Bond Index Emerging Markets Global
Diversified Index unhedged in Australian dollars (AUD). Information has been obtained from sources believed to be reliable, but J.P. Morgan does not warrant its completeness or accuracy. The benchmark is
used with permission. The Index may not be copied, used, or distributed without J.P. Morgan’s prior written approval. Copyright 2020, J.P. Morgan Chase & Co. All rights reserved. The Fund’s guidelines and
investment management fees are set out in PDS of the Fund. Please refer to Equity Trustees (EQT) for further details https://www.eqt.com.au/. Colchester Global Investors (Singapore) Pte. Ltd is registered in
Singapore, Company Registration No: 201202440M. Registered Office: 6 Battery Road #40-02A, Six Battery Road, Singapore 049909. Colchester Global Investors (Singapore) Pte. Ltd holds a capital markets
services license in fund management issued by the Monetary Authority of Singapore pursuant to the Securities and Futures Act, Chapter 289 of Singapore. Colchester Global Investors (Singapore) Pte. Ltd
is exempt from the requirement to hold an Australian financial services license under the Corporations Act 2001 (Cwlth) in respect of financial services provided to wholesale clients in Australia. Colchester
Global Investors (Singapore) Pte. Ltd. is regulated by the Monetary Authority of Singapore under Singaporean laws which differ from Australian laws. Therefore, Australian wholesale clients are not necessarily
subject to the same types of legal protections or remedies that they would enjoy if Colchester was directly subject to the Corporations Act. Colchester is entitled to offer its financial services in Australia
pursuant to an exemption from the requirement to hold an Australian Financial Services License under the Corporations Act, on the basis, among other things, that the clients are Wholesale Clients within
the meaning of the Corporations Act.
The Zenith Investment Partners (ABN 27 103 132 672, AFS License 226872) (“Zenith”) rating (assigned February 2020 for Colchester Emerging Markets Bond Fund) referred to in this piece is limited to “General
Advice” (s766B Corporations Act 2001) for Wholesale clients only. This advice has been prepared without taking into account the objectives, financial situation or needs of any individual and is subject to
change at any time without prior notice. It is not a specific recommendation to purchase, sell or hold the relevant product(s). Investors should seek independent financial advice before making an investment
decision and should consider the appropriateness of this advice in light of their own objectives, financial situation and needs. Investors should obtain a copy of and consider the PDS or offer document before
making any decision and refer to the full Zenith Product Assessment available on the Zenith website. Past performance is not an indication of future performance. Zenith usually charges the product issuer,
fund manager or related party to conduct Product Assessments. Full details regarding Zenith’s methodology, ratings definitions and regulatory compliance are available on our Product Assessments and at
http://www.zenithpartners.com.au/RegulatoryGuidelines.

